Head Office :
A B D AND CO LLP 5??, Highlv(\:lzy Commercial Center,

0ff 1.B.Patel Road, Goregaon (E),
Mumbai - 400063.
info@abdllp.com

Report of the auditors of CFS North America LLC (CFS NA), to Kalyaniwalla & Mistry LLP,
auditors of Camlin Fine Sciences Limited Group

Opinion

We have audited the accompanying Financial Statements of CFS North America LLC (CFS NA)
(“the Company”), which comprises the Balance Sheet as at March 31, 2021, and the
Statement of Profit and Loss (including other comprehensive income), the Statement of
Changes in Equity and the Cash Flow Statement for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies, other
explanatory information and the accompanying special purpose financial information of CFS
North America LLC (CFS NA) together called the Fit for Consolidation Financial Statements
(FFC).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid FFC give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021, and
loss, changes in equity and its cash flow for the year ended on that date.

Basis of opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the FFC of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined
matters described below to be Key audit matters to be communicated in our report.
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Key audit matter

Auditors’ Response

Going Concern Assumption

The availability of sufficient funding and
testing whether the Company will be able to
continue meeting its financial obligations
considering operating losses incurred in the
current year, are important factors for the
going concern assumption and as such,
audit. This
largely based on the

significant aspect of our
assessment was
expectations of and estimates made by the
The

estimates can be influenced by subjective

management. expectations  and
elements such estimate of future cash flows,

forecasted results and margin from
operations. Management’s estimates in this
regard are based on assumptions, including
expectations regarding future developments
in the economy and the markets in which the

company operates.

Refer Note 27 to FFC for note on going
concern assumption

We have involved our internal experts in
evaluating assumptions and forecasts
made by the management in financial
projections. We have specifically devoted
our attention to assumptions with respect
to projected sales, operating margins and
cash flows, in order to assess the
company’s ability to continue meeting its

financial obligations.

Recognition of Deferred Tax Asset (DTA) on
tax losses

The Company has recognized DTA on tax
losses. Recognition of DTA on tax losses
involves significant judgment to determine
availability of future taxable profits against
which the tax losses can be utilised.

Refer Note 5 to FFC for note on DTA

We have involved our internal experts in
evaluating management’s assessment of
availability of future taxable profits
against which the tax losses can be
utilised. We have obtained appropriate
evidence and challenged management’s
estimate of projected sales, operating
margins and cash flows.

Our
regulatory
limitation on carry forward and its impact

procedures included reviewing

provisions  relating to

on utilisation of tax losses, discussion with




the management on the business strategy
and reasonableness of the assumptions in
the light of the current developments.

Management’s Responsibility for the Fit for Consolidation Accounts (FFC)

The Company’s Management is responsible for the preparation and fair presentation of the
FFC in accordance with the instructions received from Camlin Fine Sciences Limited and
Kalyaniwalla & Mistry LLP, the auditors of Camlin Fine Sciences Limited and the accounting
policies set out in the group audit instructions. This responsibility also includes maintenance
of adequate accounting records in accordance with the provision of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
FFC Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Management is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the FFC Accounts

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
Professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.
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» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for expressing an
opinion on the effectiveness of the entity’s internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

> Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Other matters

In particular and with respect to Camlin Fine Sciences Limited and the other components in
the Camlin Fine Sciences Limited Group, referred to in Para 1.2 of the Group Audit
Instructions, we are independent and comply with the applicable requirements of the
Standards on Auditing.

The FFC has been prepared for purposes of providing information to Camlin Fine Sciences
Limited to enable it to prepare the consolidated financial statements of Camlin Fine Sciences
Limited. The special purpose financial information is not a complete set of financial
statements of the Company and thus not suitable for any other purpose. This report is
intended solely for the purpose of expressing an audit opinion on the Consolidated financial
statements of Camlin Fine Sciences Limited by Kalyaniwalla & Mistry LLP and should not be
used for any other purpose or distributed to other parties.

For AB D AND CO LLP
Chartered Accountants
Firm Registration No.: W100145

Digitally signed
DeVdatta by Devdatta

Suhas Suhas Mainkar
. Date: 2021.05.12
Mainkar 221059 +0530

Devdatta Mainkar

Partner

Membership No. 109795
Mumbai, May 12, 2021

UDIN : 21109795AAAADX2297



CFS NORTH AMERICA LLC

Balance Sheet as at March 31, 2021

USD Actuals
. As at As at
Particulars NOE  \jarch 31,2021 March 31, 2020
ASSETS
Non-Current Assets
Property, Plant and Equipment 2 315,776 353,327
Capital work-in-progress 1,197 13,000
Right-of-use assets 4 85,004 21,932
Other Intangible Assets 3 - 126
Deferred Tax Assets 5 237,070 962,070
Total Non-current Assets 639,047 1,350,455
Current Assets
Inventories 6 1,928,455 1,678,417
Financial assets
Trade receivables 7 315,081 359,715
Cash and cash equivalents 8 314,394 603,890
Other current assets 9 104,309 81,871
Total Current Assets 2,662,239 2,723,893
TOTAL ASSETS 3,301,286 4,074,348
EQUITY AND LIABILITIES
Equity
Equity Share Capital 10 1,490,000 1,490,000
Other Equity 11 (8,203,899) (6,124,811)
Total Equity (6,713,899) (4,634,811)
LIABILITIES
Non-current Liabilities
Financial Liabilities
Borrowings 12 1,990,000 -
Lease Liabilities 55,926 -
Total Non-Current Liabilities 2,045,926 -
Current Liabilities
Financial Liabilities
Borrowings 13 3,182 8,530
Trade Payables 14 6,958,404 5,929,105
Lease Liabilities 30,170 22,807
Other financial liabilities 15 805,972 2,655,216
Total Current Liabilities 7,797,728 8,615,657
Other current liabilities 16 171,531 93,501
TOTAL EQUITY AND LIABILITIES 3,301,286 4,074,348

Significant Accounting Policies

The accompanying notes 1 to 28 form an integral part of the Financial Statements.

For and on behalf of CFS North America LLC

o5

Santosh Parab
Authorised Signatory
Mumbai, May 12, 2021

For ABD AND CO LLP
Firm Registration No. :14/100145
Z S ATOAN

Devdatta
Suhas
Mainkar

Devdatta Mainkar ;

Partner
M. No. 109795

N

Mumbai, May 12, 2021
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CFS NORTH AMERICA LLC

Statement of Profit and Loss for the year ended March 31, 2021

USD Actuals

For the year For the year

Particulars ended March 31, ended March 31,
2021 2020
INCOME
Revenue from operations 4,505,175 5,443,157
Other income 28,893 12,042
Total income 4,534,068 5,455,199
EXPENSES
Cost of material consumed 199,902 1,209,328
Purchases of stock-in-trade 3,180,931 2,375,310
Changes in inventories of finished goods, stock- 252,692 409,155
in-trade and work in progress
Employee benefits expense 1,263,191 1,413,069
Finance costs 171,598 170,534
Depreciation & amortization expense 93,836 94,253
Other expenses 726,006 882,790
Total Expenses 5,888,156 6,554,439
Loss Before Tax (1,354,088) (1,099,240)
Tax expense
Current tax - -
Deferred tax 725,000 -
725,000 -
Loss for the Period (2,079,088) (1,099,240)

The accompanying notes 1 to 28 form an integral part of the Financial Statements.

For and on behalf of CFS North America LLC

o5

Santosh Parab
Authorised Signatory
Mumbai, May 12, 2021

For AB D AND CO LLP
Firm Registration No. : W100145

Devdatta AS D CoX\
Suhas

Mainkar

Partner ~
M. No. 109795
Mumbai, May 12, 2021
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CFS NORTH AMERICA LLC
Statement of Cash Flows for the year ended March 31,2021

USD Actuals

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Cash Flow from Operating Activities

Loss before Taxation

Adjustment for:

Depreciation and Amortization Expense

Finance Costs

Operating Profit before working capital changes
Adjustment for:

Increase/(Decrease) in Non Financial Liabilities
Increase/(Decrease) in Financial Liabilities
(Increase)/Decrease in Non Financial Assets
(Increase)/Decrease in Financial Assets

Cash generated from operations

Net Cash Flow from/(used in) Operating activities

Cash Flow from Investing Activities
Purchase of Property, Plant & Equipment and Intangible Assets
Net Cash Flow from/(used in) Investing Activities

Cash Flow from Financing Activities

Proceeds from Issue of Equity Share Capital (net of issue expenses)
Received against Preferential Share Warrants

Proceeds from / (Repayment of) Long Term Borrowings (net)
Proceeds from / (Repayment of) Short Term Borrowings (net)
Interest Paid

Payment of lease liabilities

Net Cash Flow from Financing Activities

Net Increase / (Decrease) in Cash & Cash Equivalent
Cash & Cash Equivalent -Opening Balance

Cash & Cash Equivalent -Closing Balance

Note :

The accompanying notes 1 to 28 form an integral part of the Financial Statements.

For and on behalf of CFS North America LLC

o5

Santosh Parab
Authorised Signatory
Mumbai, May 12, 2021

(1,354,088) (1,099,240)
93,836 94,253
171,598 170,534
(1,088,654) (834,453)
78,029 25,097
1,028,225 1,157,365
(272,476) (318,010)
44,634 297,822
878,412 1,162,274
(210,242) 327,821
(11,797) (39,928)
(11,797) (39,928)
(5,347) 5,519
(26,634) (25,097)
(35,476) (35,241)
(67,457) (54,820)
(289,496) 233,074
603,890 370,816
314,394 603,890

For ABDAND CO LLP

Firm Registration No. :/_Vf\l,l\()0145
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CFS NORTH AMERICA LLC
Statement of Changes in Equity for the year ended March 31, 2021

a)

b)

Equity Share Capital

USD Actuals
As at As at

Particulars March 31, 2021 | March 31, 2020
Balance at the beginning of the reporting year 1,490,000 1,490,000
Changes in equity share capital during the year - -
Balance at the end of the reporting year 1,490,000 1,490,000
Other Equity

USD Actuals
Particulars Retained

Earnings
Balance as at March 31, 2019 (5,025,571)
(Loss) for the Year (1,099,240)
Balance as at March 31, 2020 (6,124,811)
(Loss) for the period (2,079,088)
Balance as at March 31, 2021 (8,203,899)

The accompanying notes 1 to 28 form an integral part of the Financial Statements.

For and on behalf of CFS North America LLC

o5

Santosh Parab

Authorised Signatory
Mumbai, May 12, 2021

Devdatt
Suhas
Mainkar

Devdatta Mainkar
Partner

M. No. 109795
Mumbai, May 12, 2021
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ForABD AND CO LLP
Firm Registration No. : W100145
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CFS NORTH AMERICALLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

1 Significant Accounting Policies
A. Corporate Information

CFS North America LLC (“the Company”) is domiciled in United States of America having its registered office at 3179, 99th
Street, Urbandale, lowa 50322 USA. The Company is engaged in sales, marketing and distribution of antioxidants, food
ingredients, blends, formulations etc.. The Company is wholly owned subsidiary of Camlin Fine Sciences Limited, a listed
company in India.

B. Basis of Preparation of Financial Statements

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) as
notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 to be read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting Standards) Amendment Rules,
2016. The Company’s Financial Statements for year ended March 31, 2021 comprises of the Balance Sheet, Statement of
Profit and Loss, Statement of Cash Flows, Statement of Changes in Equity and Notes to Financial Statements. These financial
statements are prepared for the purpose of consolidation in the Parent Company's Consolidated Financial Statements.

Current versus non-current classification:

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria set out in the Schedule 11l to the Companies Act, 2013. Based on the nature of products and the time taken between
acquisition of assets for processing and their realization in cash and cash equivalent, the Company has ascertained its
operating cycle as twelve months for the purpose of the classification of assets and liabilities into current and non-current.

Functional and Presentation Currency
The financial statements are presented in United States Dollars, which is the functional currency of the Company.

Basis of Measurement

The Ind AS Financial Statements have been prepared on a going concern basis using historical cost convention and on accrual
method of accounting, except for certain financial assets and liabilities, including financial instruments which have been
measured at fair value as described below

Key Accounting Estimates and Judgements:

The preparation of financial statements requires management to make judgments, estimates and assumptions in the application
of accounting policies that affect the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. The Management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Continuous evaluation is done on the estimation and judgments based on historical experience and other
factors, including expectations of future events that are believed to be reasonable. Revisions to accounting estimates are
recognised prospectively. Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities, are included in the following

(i) Determination of the estimated useful lives of property, plant and equipment and intangible assets.
(iv) Recognition and measurement of provisions and contingencies, key assumptions about the likelihood and magnitude of an
outflow of resources.
(iii) Recognition of deferred tax assets.
(iv) Fair value of financial instruments and applicable discount rate.
(v) Measurement of Lease Liabilities and Right of Use Assets.

Estimation of uncertainties relating to the global health pandemic from COVID -19 (COVID-19)

The Company has considered the possible effects that may result from the pandemic relating to COVID-19 in the preparation
of the financial statements including the recoverability of carrying amounts of financial and non-financial assets. In
developing the assumptions relating to the possible future uncertainties in the global economic conditions because of this
pandemic, the Company, has used internal and external sources of information on the expected future performance of the
Company, its ability to meet its liabilities and in assessing the recoverability and carrying values of its assets. There is no
material change in the internal control environment in the Company. The impact of COVID-19 on the Company's financial
statements may differ from that estimated as at the date of approval of these financial statements.

Measurement of fair values
The Company’s accounting policies and disclosures require the financial instruments to be measured at fair values.

The Company has an established control framework with respect to measurement of fair values. The Company uses valuation
techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. The management regularly
reviews significant unobservable inputs and valuation adjustments. If third party information such as broker quotes or pricing
services, is used to measure fair values, then the management assesses the evidence obtained from the third parties to support
the conclusions that such valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which
such valuations should be classified.




CFS NORTH AMERICA LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the
fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has occurred.

C. Recent Accounting Developments

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule Il of the
Companies Act, 2013. The amendments revise Division I, Il and Il of Schedule 11l and are applicable from April 1, 2021. Key
amendments relating to Division Il which relate to companies whose financial statements are required to comply with
Companies (Indian Accounting Standards) Rules 2015 are:

a. Balance Sheet
(i) Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly distinguished as current or non-
(if) Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior period
errors and restated balances at the beginning of the current reporting period.
(iii) Specified format for disclosure of shareholding of promoters.
(iv) Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under
development.
(v) If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then
disclosure of details of where it has been used.
(vi) Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements,
compliance with number of layers of companies, title deeds of immovable property not held in name of company, loans and
advances to promoters, directors, key managerial personnel (KMP) and related parties, details of benami property held etc.

b. Statement of Profit and Loss
(i) Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency
specified under the head ‘additional information’ in the notes forming part of the standalone financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.

D. Significant Accounting Policies

a. Property, Plant & Equipment
(i) Recognition and Measurement
Property, plant and equipment is initially measured at cost net of tax credit availed less accumulated depreciation and
accumulated impairment losses, if any. The cost of an item of property, plant and equipment comprises:

- its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates.
- any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Subsequent expenditure is capitalised only if it is probable that future economic benefits associated with the expenditure will
flow to the Company and the cost of the item can be measured reliably.

When significant parts of Property, Plant and Equipment are required to be replaced, the Company derecognises the replaced
part and recognises the new part with its own associated useful life and it is depreciated accordingly.

(ii) Depreciation
Depreciable amount for property, plant and equipment is the cost of property, plant and equipment less its estimated residual
value.

Depreciation is provided on Straight Line Method over the estimated useful lives of the property, plant and equipment on pro
rata basis.




CFS NORTH AMERICALLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

0]

The estimated useful lives, residual values and depreciation methods are reviewed by the management at each reporting date
and adjusted if appropriate.

(iii) Disposal or Retirement

=

Property, plant and equipment are derecognised either on disposal or when no economic benefits are expected from its use or
disposal. The gain or loss arising from disposal of property, plant and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property, plant and equipment and recognised in the Statement of Profit and Loss in
the year of occurrence.

Capital Work In Progress

Capital work in progress includes the acquisition/commissioning cost of assets under expansion/acquisition and pending
commissioning. Expenditure of revenue nature related to such acquisition/expansion is also treated as capital work in progress
and capitalized along with the asset.

Leases

As a lessee

The Company's lease assets primarily consist of land and buildings. The Company assesses whether a contract contains a lease
at the inception of the contract. Leases of assets (other than short term leases or leases for which the underlying asset is of low
value) are recognised if the lease contract conveys the right to the Company to control the use of an identified asset for a
period of time in exchange for consideration. A contract conveys the right to control the use of an identified asset for a period
of time, if throughout the period of lease, the Company has both of the following:

a) The right to obtain substantially all of the economic benefits from use of the identified asset.

b) The right to direct the use of the identified asset.

At the date of commencement of lease, the Company recognises a Right-Of-Use asset and a corresponding lease liability for
all lease arrangements in which it is a lessee except for leases for a term of twelve months or less (short term leases) and low
value leases. For short term leases and low value leases, the Company recognises the lease payments as an expense on a
straight-line basis over the lease term. Certain lease arrangements includes the options to extend or terminate the lease before
the end of the lease term. Right-of-use assets and lease liabilities include these options when it is reasonably certain that they
will be exercised.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred. The right-of-use asset is
subsequently depreciated using the straight-line method from the commencement date to the the end of the lease term.

The lease liability is initially measured at the present value of the future lease payments. The lease payments are discounted
using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates. The lease
liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the
carrying amount to reflect the lease payments made. It is remeasured when there is a change in future lease payments or if
Company changes its assessment of whether it will exercise a purchase, extension or termination option. When the lease
liability is remeasured, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right of use asset has been reduced to zero.

Lease liability and Right Of Use asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

As a lessor

The Company's lease assets primarily consist of buildings and plant & machinery.

Leases for which the Company is a lessor is classified either as a finance or operating lease.

Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is
classified as a finance lease. All other leases are classified as operating leases.

For operating leases, rent income is recognised as income on a straight line basis over lease term unless the receipts are
structured to increase in line with expected general inflation.

Intangible Assets
Initial Recognition

Acquired Intangible Assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a
business combination is their fair value at the date of acquisition.

Internally generated intangible assets
Expenditure on research activities is recognised as expenses in the period in which it is incurred.

An internally generated intangible asset arising from development is recognised if, and only if, all of the following conditions
have been met: S
"/’VP D

a) Itis technically feasible to complete the intangible asset so that it will be available for use or sale.
b) There is an intention to complete the asset.

c) There is an ability to use or sell the asset.

d) The asset will generate future economic benefits.

e) Adequate resources are available to complete the development and to use or sell the asset.
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f) The expenditure attributable to the intangible asset during development phase can be measured reliably.

Where no internally generated intangible asset can be recognised, the development expenditure is recognised in the Statement
of Profit and Loss in the period in which it is incurred.

(ii) Amortisation

(iii

(i

(ii

(iii

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using the Straight-Line
Method over their estimated useful lives, and is recognised in Statement of profit or loss.

Capitalised ERP software cost, technical know-how and development expenditure of projects / products incurred is amortised
over the estimated period of benefits, not exceeding five years on straight line method.

) Derecognition
An item of intangible asset is derecognised either on disposal or when no economic benefits are expected from its use or
disposal. The gain or loss arising from disposal of intangible assets are determined by comparing the proceeds from disposal
with the carrying amount of intangible assets and recognised in the Statement of Profit and Loss in the period of occurrence.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that the assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of impairment loss (if any).

If the recoverable amount of asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss is recognised as an expenses in the Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of an asset is increased to the revised estimate of its
recoverable amount, so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is recognised
immediately in the Statement of Profit and Loss.

Financial Instruments
A financial instrument is any contract that gives rise to financial asset of one entity and financial liability or equity instrument
of another entity.

. Financial Assets
Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument.

=

Initial recognition and measurement

All financial assets are recognized at fair value on initial recognition, except for trade receivables which are initially measured
at transaction price. Transaction costs that are directly attributable to the acquisition of financial assets, which are not at fair
value through profit or loss, are added to the fair value on initial recognition.

) Subsequent measurement and classification
For the purpose of subsequent measurement, the financial assets are classified into three categories:
- Financial assets at amortised cost
- Financial assets at fair value through Other Comprehensive Income (FVTOCI)
- Financial assets at fair value through profit or loss (FVTPL)
on the basis of its business model for managing the financial assets

) Financial assets at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold
assets for collecting contractual cash flows and the contractual terms of the asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate
(EIR) method, less impairment, if any. The EIR amortisation is included in finance income in the Statement of Profit and
Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss.

(iv) Financial asset at Fair Value through other comprehensive income (FVTOCI)

A financial asset is measured at fair value through other comprehensive income (FVTOCI) if it is held within a business model
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCI).

Interest income measured using the EIR method and impairment losses, if any are recognised in the Statement of Profit and
Loss. On derecognition, cumulative gain or loss previously recognised in OCI is reclassified from the equity to ‘other income’
in the Statement of Profit and Loss.
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(v) Financial asset at Fair Value through profit or loss (FVTPL)

(vi

(i

(viii

(i

A financial asset which are not classified in any of the above categories are measured at FVTPL. Such financial assets are
measured at fair value with all changes in fair value, including interest income and dividend income if any, recognised as
‘other income’ in the Statement of Profit and Loss.

) Financial assets as Equity Investments
All equity instruments other than investment in subsidiaries and associate are initially measured at fair value; the Company
may, on initial recognition, irrevocably elect to measure the same either at FVOCI or FVTPL.

The Company makes such election on an instrument-by-instrument basis. A fair value change on an equity instrument is
recognised as other income in the Statement of Profit and Loss unless the Company has elected to measure such instrument at
FVOCI. Fair value changes excluding dividends, on an equity instrument measured at FVOCI are recognised in OCI. Amounts
recognised in OCI are not subsequently reclassified to the Statement of Profit and Loss. Dividend income on the investments
in equity instruments are recognised as ‘other income’ in the Statement of Profit and Loss.

) Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised
(i.e. removed from the Company’s balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

) Impairment of financial assets
The Company applies ‘Simplified Approach’ for measurement and recognition of impairment loss on the following financial
assets and credit exposure:

- Financial assets that are debt instruments and are measured at amortised cost e.g. loans, deposits and bank balance

- Trade receivables
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime expected credit loss at each reporting date, right from its initial recognition.

. Financial Liabilities

) Classification
The Company classifies all financial liabilities as subsequently measured at amortised cost.

(ii) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in case of loans and borrowings and payables, net of directly
attributable transaction costs.

(iii) Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and transactions costs. The EIR amortisation is included as finance costs in the Statement of Profit and Loss. Gains
and losses are recognised in Statement of Profit and Loss when the liabilities are derecognised.

(iv) Financial guarantee contracts

Financial guarantee contracts issued by a Company are initially measured at their fair values and, if not designated as at
FVTPL, are subsequently measured at the amount initially recognised less cumulative amount of income recognised in
accordance with Ind AS 18, ‘Revenue’.

(v) Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis or to realize the assets
and settle the liabilities simultaneously.

. Incremental costs directly attributable to the issue of ordinary equity shares, are recognised as a deduction from equity.

Inventories
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Inventories are valued at lower of cost and net realizable value. Costs are computed on weighted average basis and are net of
GST credits.

Raw materials, packing materials and stores: Cost includes cost of purchase and other costs incurred in bringing the
inventories to the present location and condition.

Finished Goods and Work in Progress: In case of manufactured inventories and work in progress, cost includes all costs of
purchase, an appropriate share of production overheads based on the normal operating capacity and other costs incurred in
bringing the inventories to the present location and condition.

Net Realizable Value: Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the sale.

h. Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and short term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flow, cash and cash equivalents consists of cash and short-term deposits, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

i. Provisions, Contingent Liabilities and Contingent Assets
(i) Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be made. The expense
relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of time value of money is material, provisions are discounted using a current pre tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

(if) Contingent Liabilities
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle the obligation or a reliable estimate of the amount cannot be made.

(iiif) Contingent Assets
Contingent Assets are not recognised in the financial statements. Contingent Assets if any, are disclosed in the notes to the
financial statements.

j. Revenue Recognition
Revenue is recognised upon transfer of control of goods promised to customers in an amount that reflects the consideration to
which the Group is expected to be entitled in exchange for those goods or services. Revenue is measured based on the
transaction price, which is the consideration as specified in the contract with the customer. Revenue excludes taxes collected
from customer.

The specific recognition criteria described below must also be met before revenue is recognised.

(i) Sale of goods
- Revenue from the domestic sales are recognised net of returns and allowances, trade discounts and volume rebates upon
delivery which is when the control of the goods passes to the Customer and performance obligation is met at a point in time.

- Revenue from the export sales are recognised net of returns and allowances, trade discounts and volume rebates upon delivery,
usually on the basis of dates of bill of lading which is when the control of the goods passes to the Customer and performance
obligation is met at a point in time.

(i) Sale of Service
Revenue is recognised from sale of services when the performance obligation is satisfied and the services are rendered in
accordance with the terms of customer contracts. In case of services rendered by the Company pertaining to scaling of
production process, engineering assistance, pilot projecting etc, the consideration received from the customer is recognised as
and when the obligation is satisfied and the entity has no remaining obligations to transfer goods or services to the customer
and all, or substantially all, of the consideration promised by the customer has been received by the entity and is non-
refundable or the contract has been terminated and the consideration received from the customer is non-refundable.

(ii) Interest Income
(a) Interest income is recognized as the interest accrues (using the effective interest rate, that is, the rate that exactly discounts
estimated future cash receipts through the expected life of the financial instrument to the net carrying amount of the financial
asset).
b) Interest income on fixed deposits with banks is recognised on time basis.
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k. Employee Benefits
Liabilities in respect of employee benefits to employees are provided for as follows:

(i) Short term employee benefits:
Liabilities for wages, salaries, bonus and medical benefits including non-monetary benefits that are expected to be settled
wholly within twelve months after the end of the period in which the employees render the related service are recognised in
respect of employees’ service up to the end of the reporting period and are measured at the amounts expected to be incurred
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

(i) Post-employment benefits:

Defined contribution plans
Payments to defined contribution plans for eligible employees in the form of superannuation fund and the Company’s
contribution to Provident Fund are recognised as an expense in the Statement of Profit and Loss as the related service is

(if) Other long-term employee benefits
Compensated absences or paid time off (PTO) are granted on an annual basis and must be used within that calendar year. Any
unused leave is forfeited at the end of that year.

l. Government Grants
Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions
attaching to them and that the grants will be received.
Government grants that are receivable as compensation for expenses or losses already incurred or for the purpose of giving
immediate financial support to the Company with no future related costs are recognised in the profit or loss in the period in
which they become receivable.
A forgivable loan from Government is treated as Government grant when there is a reasonable assurance that the entity will
meet the terms of forgiveness of the loan.

m. Borrowing Cost
Borrowing costs are interest and other costs that the Company incurs in connection with the borrowing of funds and is
measured with reference to the effective interest rate applicable to the respective borrowing.

Borrowing costs pertaining to the period from commencement of activities relating to the construction / development of
qualifying asset till the time all activities necessary to prepare the qualifying asset for its intended use or sale are complete are
capitalised. Any income earned from temporary investment of borrowed funds is deducted from borrowing costs incurred.

A qualifying asset is an asset that necessarily requires a substantial period of time to get ready to its intended use or sale.
All other borrowing costs are recognised as an expense in the period in which they are incurred.

n. Foreign currency transactions / translations
Transactions in foreign currencies are initially recorded at the functional currency spot rate of exchange prevailing on the date
of transaction.

Monetary assets and liabilities denominated in foreign currencies and remaining unsettled at the reporting date are translated
into the functional currency at the exchange rate prevailing on the reporting date.

Non- monetary items that are measured based on historical cost in a foreign currency are not translated.

Exchange differences arising on settlement of transactions or translation of monetary assets and liabilities at rates different
from those at which they were translated on initial recognition during the period or in the previous financial statements are
recognised in the Statement of Profit and Loss in the year in which they arise except for exchange differences recognised as a
part of qualifying assets.

0. Income tax
Income tax expense comprises current and deferred tax. It is recognised in the Statement of Profit and Loss except to the extent
that it relates to items recognised directly in equity or in other comprehensive income, in which case, the tax is also recognized
directly in equity or other comprehensive income, respectively.

(i) Current Tax
Current tax is determined as the amount of tax payable or recoverable in respect of taxable income or loss for the year and any
adjustment to the tax payable in respect of previous years. It is measured using tax rates that are enacted or substantively
enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:
a) has a legally enforceable right to set off the recognised amounts; and
b) Intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
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(ii) Deferred Tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and amounts used for taxation purposes.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are amounts of income taxes in
future periods in respect of deductible temporary differences, unused tax losses, and unused tax credits to the extent it is
probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow
the benefit of part or all of the deferred tax asset to be utilised.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax
rates enacted or substantively enacted at the reporting date.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable
that future taxable profits will be available against which they can be recovered.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

a) The Company has a legally enforceable right to set off current tax assets against current tax liabilities; and
b) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the
same taxable entity.

p. Earnings per Share
Basic earnings per share are computed by dividing the net profit / (loss) after tax by the weighted average number of equity
shares outstanding during the year. Diluted earnings per share is computed by dividing the net profit / (loss) after tax as
adjusted for dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive
potential equity shares, by the weighted average number of equity shares outstanding during the year adjusted for the effect of
all dilutive potential equity shares.

qg. Dividend
The Company recognises a liability for any dividend declared but not distributed at the end of the reporting period, when the
distribution is authorised and the distribution is no longer at the discretion of the Company on or before the end of the
reporting period. As per Corporate laws in India, a distribution is authorized when it is approved by the shareholders. A
corresponding amount is recognized directly in other equity.

r. Segment Reporting
Operating Segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision
Maker (CODM) which is a single business segment in Fine Chemicals. As per Ind AS-108 ‘Operating Segments’, if a
financial report contains both the consolidated financial statements of a parent that is within the scope of Ind AS-108 as well
as the parent’s separate financial statements, segment information is required only in the consolidated financial statements.
Accordingly, information required to be presented under Ind AS-108 Operating Segments has been given in the consolidated
financial statements.

S. Events after reporting date
Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting
period, the impact of such events is adjusted within the financial statements. Otherwise, events after the balance sheet date of
material size or nature are only disclosed.

t. Non-current Assets held for sale
The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principally through a
sale rather than through continuing use of the assets and actions required to complete such sale indicate that it is unlikely that
significant changes to the plan to sell will be made or that the decision to sell will be withdrawn. Also, such assets are
classified as held for sale only when all of the following criteria's are met: (i) decision has been made to sell. (ii) the assets are
available for immediate sale in its present condition. (iii) the assets are being actively marketed and (iv) sale has been agreed
or is expected to be concluded within 12 months of the Balance Sheet date.

The non-current assets classified as ‘held for sale” are measured at the lower of its carrying value and fair value less costs to
sell. Non-current assets held for sale are not depreciated or amortised. -
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2 Property, Plant & Equipment

USD Actuals
Gross Block Accumulated Depreciation Net Block
. Adjustments on
s Assets acquired Deletions / Other Depreciation Relating Fo deletions / Other
PARTICULARS As at Additions N : . N N . As at As at assets acquired N - B As at As at
April 1, 2020 | during the year | 1" Pusiness | Disposals during | Adjustments, if | \ 1. a1 5001 | april 1, 2020 | SharOe forthe | 5 diness disposals | Adjustments, if |\, o'a) 5021 | March 31, 2021
combinations | the period / year any year P during the any
combinations X
period / vear
Tangible Assets
Freehold Land - - - - - - - - - - - - -
Leasehold Land - - - - - - - - - - - - -
Lease Hold Improvement 196,027 - - - - 196,027 52,273 13,068 - - - 65,341 130,686
Factory & Other Building - - - - - - - - - - - - -
Site Development - - - - - - - - - - - - -
Plant, Equipment & Machinel| 245,850 21,118 - - - 266,968 116,136 32,161 - - - 148,297 118,671
Furniture & Fixtures -
Owned 107,035 - - - - 107,035 34,507 10,703 - - - 45,210 61,825
Leased - - - - - - - - - - - - -
Vehicles - - - - - - - - - - - - -
ERP Hardware Cost 27,643 2,482 - - - 30,125 20,312 5,219 - - - 25,531 4,594
R&D Assets -
Equipment & Furniture - - - - - - - - - - - - -
Building - - - - - - - - - - - - -
TOTAL 576,555 23,600 - - - 600,155 223,228 61,151 - - - 284,379 315,776
USD Actuals
Gross Block Accumulated Depreciation Net Block
. Adjustments on
" Assets acquired Deletions / Other Depreciation Relating Fo deletions / Other
PARTICULARS Asat Additions . : . . " . As at As at assets acquired " " . As at As at
April 1, 2019 | during the year | 17 Dusiness | Disposals during | Adjustments, if | \\. a1 5090 | april 1, 2019 | harOe forthe | 5 dinecs disposals | Adjustments, if |\, a1 5020| March 31, 2020
combinations | the period / year any year M- during the any
combinations X
period / year
Tangible Assets
Freehold Land - - - - - - - - - - - - -
Leasehold Land - - - - - - - - - - - - -
Lease Hold Improvement 196,027 - - - - 196,027 39,205 13,068 - - - 52,274 143,753
Factory & Other Building - - - - - - - - - - - - -
Site Development - - - - - - - - - - - - -
Plant, Equipment & Machine| 245,850 - - - - 245,850 84,117 32,020 - - - 116,137 129,714
Furniture & Fixtures -
Owned 81,383 25,652 - - - 107,035 24,232 10,276 - - - 34,508 72,527
Leased - - - - - - - - - - - - -
Vehicles - - - - - - - - - - - - -
ERP Hardware Cost 26,367 1,276 - - - 27,643 14,885 5,426 - - - 20,311 7,332
R&D Assets - -
Equipment & Furniture - - - - - - - - - - - -
Building - - - - - - - - - - - - -
TOTAL 549,627 26,928 - - - 576,556 162,439 60,791 - - - 223,229 353,326
3 Intangible Assets
USD Actuals
Gross Block Accumulated Depreciation Net Block
. Adjustments on
L Assets acquired Deletions / Other Depreciation Relating Fo deletions / Other
PARTICULARS Asat Additions in business Disposals during | Adjustments, if Asat Asat charge for the assets acquired disposals Adjustments, if Asat Asat
April 1, 2020 | during the year o ) ' March 31, 2021 | April 1, 2020 in business N ' March 31, 2021 | March 31, 2021
combinations | the period / year any year I during the any
combinations X
period / year
Intangible Assets
ERP Software Cost 7,694 - - - - 7,694 7,568 127 - - - 7,694 -
Technical Know-How - - - - - - - - - - - - -
Development expenditure - - - - - - - - - - - - -
R & D Processing fees - - - - - - - - - - - - -
TOTAL 7,694 - - - - 7,694 7,568 127 - - - 7,694 -
USD Actuals
Gross Block Accumulated Depreciation Net Block
N Adjustments on
. Assets acquired Deletions / Other Depreciation Relating .m deletions / Other
PARTICULARS Asat Additions in business Disposals during | Adjustments, if Asat Asat charge for the assets acquired disposals Adjustments, if Asat Asat
April 1, 2019 | during the year S ) ' March 31, 2020 | April 1, 2019 in business N ! March 31, 2020 | March 31, 2020
combinations | the period / year any year - during the any
combinations X
period / year
Intangible Assets
ERP Software Cost 7,694 - - - - 7,694 7,003 565 - - - 7,568 127
Technical Know-How - - - - - - - - - - - - -
Development expenditure - - - - - - - - - - - - -
R & D Processing fees - - - - - - - - - - - - -
TOTAL 7,694 - - - - 7,694 7,003 565 - - - 7,568 127
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4 Right-of-use assets

4(i) Changes in the carrying value of right of use assets

Category of Asset
X Building
Particulars
As at As at
March 31, 2021 March 31, 2020
Opening Balance 21,932 -
Additions, pursuant to initial application of Standard - 54,830
Additions during the period 95,630 -
Deletions during the period - -
Depreciation during the period 32,558 32,898
Balance as at the end of reporting period 85,004 21,932
4(ii) Movement in lease liabilities
Category of Asset
Particulars Building
As at As at
March 31, 2021 March 31, 2020
Balance as on April 1, 2020 22,807 -
Additions, pursuant to initial application of Standard - 54,830
Additions during the period 95,630 -
Deletions during the period - -
Interest on lease liabilities during the period 3,134 3,218
Payment of lease liabilities during the period 35,476 35,241
Balance as at the end of reporting period 86,095 22,807
4(iii) Break-up of current and non-current lease liabilities as at December 31, 2020
Particulars Asat As at
March 31, 2021 March 31, 2020
Non-current lease liabilities 55,926 -
Current lease liabilities 30,169 22,807
Balance as at the end of reporting period 86,095 22,807
4(v) Details regarding the contractual maturities of lease liabilities on an undiscounted basis
Particulars Asat As at
March 31, 2021 March 31, 2020
Less than one year 30,169 22,807
One to five years 55,926 -
More than five years - -
Balance as at the end of reporting period 86,095 22,807
4(vi) Amounts recognised in Statement of Profit and Loss
Particulars Asat Asat
March 31, 2021 March 31, 2020
Depreciation on right of use assets 32,558 32,898
Interest on lease liabilities 3,134 3,218
Expenses relating to short term leases - -
5 Deferred Tax Assets
Particulars Asat As at
March 31, 2021 March 31, 2020
Unabsorbed business losses 237,070 962,070
237,070 962,070

Considering the current trend of turnover and order flow from the customers coupled with business strategy adopted by
the Group, the management believes that sufficient future taxable profits will be available against which the unused
business losses can be utilised. DTA on unused tax losses is recognised to the extent of estimate future taxable profits

taking into account above factors.
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6 Inventories

USD Actuals

Particulars

As at
March 31, 2021

As at
March 31, 2020

(a) Raw material and components

(i) in stock 679,961 688,349
(i) in transit 746,720 235,602
(b)  Work-in-progress 9,511 771
(c) Finished goods 292,683 422,544
(d) Stock in trade 199,580 331,151
1,928,455 1,678,417
7 Trade receivables
USD Actuals
Particulars Asat Asat
March 31, 2021 March 31, 2020
Unsecured
(i) considered good 315,081 359,715
(ii) doubtful - -
Less: Allowance for bad and doubtful debts - -
315,081 359,715
8 Cash and cash equivalents
USD Actuals
Particulars As at As at
March 31, 2021 March 31, 2020
Balances with banks
in current accounts 314,394 603,890
314,394 603,890
9 Other current assets
USD Actuals
Particulars Asat As at
March 31, 2021 March 31, 2020
Prepaid expenses 53,809 78,121
Advance to vendors 50,500 3,750
104,309 81,871
10 Equity share capital
USD Actuals
Particulars Asat As at

March 31, 2021

March 31, 2020

Issued, subscribed and paid up share capital
149,000 Equity Shares of USD 1 each (March 31, 2020: 149,000
Equity Shares of USD 1 each).

1,490,000

1,490,000

1,490,000

1,490,000
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11 Other Equity

USD Actuals

As at

Particulars March 31, 2021

As at
March 31, 2020

Balance in Statement of Profit and Loss

Balance, beginning of the year (6,124,811) (5,025,571)
Loss for the period (2,079,088) (1,099,240)
(8,203,899) (6,124,811)
12 Non-current borrowings
USD Actuals
Particulars Asat Asat
March 31, 2021 March 31, 2020
Term Loans
Loans from related parties 1,990,000 1,990,000
Less: Current maturities of loans from related parties - 1,990,000
1,990,000 -
1,990,000 -
13 Current borrowings
USD Actuals
Particulars As at As at
March 31, 2021 March 31, 2020
Short term borrowings
From banks - unsecured 3,182 8,530
3,182 8,530
14 Trade payables
USD Actuals
Particulars Asat As at
March 31, 2021 March 31, 2020
Payable to related parties 6,816,164 5,837,379
Other trade payables 142,240 91,726
6,958,404 5,929,105
15 Other current financial liabilities
USD Actuals
Particulars Asat As at
March 31, 2021 March 31, 2020
Current maturities of borrowings from related parties - 1,990,000
Interest accrued on loans from related parties 671,671 529,841
Other outstanding liabilities 134,301 135,375
805,972 2,655,216
16 Other current liabilities
USD Actuals
Particulars Asat Asat
March 31, 2021 March 31, 2020
Advance received from customer 53,000 -
Accrued interest tax 118,531 93,501
171,531 93,501
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17 Revenue from operations

USD Actuals
Particulars For the year ended | For the year ended
March 31, 2021 March 31, 2020
Sale of products
Finished goods 1,257,923 2,448,910
Traded goods 3,247,252 2,994,247
4,505,175 5,443,157
18 Other income
USD Actuals
Particulars For the year ended | For the year ended
March 31, 2021 March 31, 2020
Miscellaneous receipts 28,893 12,042
28,893 12,042
19 Cost of materials consumed
USD Actuals

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Opening Stock of Raw Material 923,951 207,118
Add: Purchases of Raw Material 702,632 1,926,161
Less: Closing Stock of Raw Material 1,426,681 923,951
199,902 1,209,328
20 Purchase of stock-in trade
USD Actuals

For the year ended

For the year ended

Particulars March 31,2021 | March 31, 2020
Purchase of stock-in trade 3,180,931 2,375,310
3,180,931 2,375,310
21 Changes in inventories of finished goods, stock-in-trade and work in progress
USD Actuals

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Opening Inventory
Finished goods
Stock-in-trade
Work in progress

Closing Inventory
Finished goods
Stock-in-trade
Work in progress

422,544 248,001
331,151 913,791
771 1,829
754,466 1,163,621
292,683 422,544
199,580 331,151
9,511 771
501,774 754,466
252,692 409,155
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22 Employee benefit expense

USD Actuals

For the year ended

For the year ended

Particulars March 31,2021 | March 31, 2020
Salaries and Wages 1,324,348 1,298,804
Staff welfare expenses 121,312 114,265
1,445,660 1,413,069

Less: Government grant by way of forgivable loan (182,469) -
1,263,191 1,413,069

23 Finance costs

USD Actuals

For the year ended

For the year ended

Particulars March 31,2021 | March 31, 2020
Interest expense 168,464 167,316
Finance cost relating to lease liabilities 3,134 3,218
171,598 170,534
24 Depreciation and amortisation expenses
USD Actuals

For the year ended

For the year ended

Particulars March 31,2021 | March 31, 2020
Depreciation on property, plant and equipment 61,151 60,791
Depreciation on right-of-use assets 32,558 32,898
Amortisation on intangible assets 127 565
93,836 94,253
25 Other expenses
USD Actuals

For the year ended

For the year ended

Particulars March 31,2021 | March 31, 2020
Power and fuel 4,575 4,352
Rent 32,226 22,834

Rates and taxes 449 -
Insurance 55,724 51,315
Repairs to plant and equipment 16,784 17,635
Repairs to other property, plant and equipment 2,218 656
Sub contracting charges 84,658 125,676

Labour charges - -
Advertisement and sales promotion 134,276 205,320

Transport and forwarding charges - -
Commission / discount / service charges on sales 32,239 26,406
Travelling and conveyance 31,171 129,197
Legal & professional fees 225,678 162,167
Bank charges 4,275 2,881
Miscellaneous expenses 101,733 134,351
726,006 882,790

26 Income tax recognised in profit and loss

USD Actuals

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Current tax
In respect of current year
In respect of prior year

Deferred tax
In respect of current year

725,000

725,000
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27 Going concern assumption

The Company has incurred operating loss in the current year owing to reduction in turnover and higher operating
costs. The management believes that there would be constant order flow from customers leading to increase in
sales and profitability in future in view of business strategies adopted. In assessment of the going concern
assumption, the management has evaluated possible impact on existing contracts or arrangements with
customers, market demand, adequacy of raw material or stock in trade and availability of sufficient cash to meet
its obligations, in the light of economic situation due to COVID-19.

Further, Camlin Fine Sciences Ltd, the Holding Company, has assured continued financial support in order to
meet the Company's financial obligations. In the view of these factors, the financial statements are prepared
considering 'going concern' assumption appropriate.

28 Previous years' figures have been regrouped / restated wherever necessary to conform to current year’s
classification.




